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In the year lﬂ31deil!i:mBa:lhglaidﬂ=fum¢hﬁﬂuﬁflﬂqu-d
Savings Bank for public. However it was only in the year 1873, the Government Savings
Bank Act was passed and Post Office Savings Banks were opened all over India by virtue of
the act. The importance of public savings was realized by the International Community and
in the year 1924, the International Savings Congress held in Milan, Italy, proclaimed 31*
October to be observed by all the countries as  “ World Thrift Day . India, being a
member of the International Savings Bank Instinte, Geneva, was celebrating the World
Thrift Day every year, on the scheduled date up to the year 1984. In India, it was decided to
celebrate the day on 30.10.1985 following the assassination of Honourable Prime Minister,
Smt. Indirs Gandhi in the year 1984 on 31* October.

Ak SMALL SAVINGS COLLECTIONS:

The importance of Savings was realized by the Govemment of India soon after the
sttainment of Independence and National Savings Organization (NSO) with its head quarters
at Nagpur was set up under the Ministry of Finance, Govenment of India in the year 1948.
The National Savings Organization works in close co-ordinstion with all the State
Governments and the Postal Department in promotion of Small Savings. From 1.4.2004
onwards, the National Savings Organization became National Savings Institute. The
importance of Savings is well known and is highlighted by all the economists as & necessary
ingredient for enhancing investment in development schemes.

YEAR WISE SMALL SAVINGS COLLECTION

SL. YEAR | TARGET GROSS NET
NO. COLLECTION COLLECTION
{Rupees in Crores)
1 2006-07 5700.00 1085897 3069.25
2 200708 — 7791.11 (-) 96598
3 | 2008-09 " 8486.64 () 121673
4 2009-10 e 4198.24 (-) 6267
{(upto the month of
August 12009)
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Bank interest rate began to rise in 2006 and EI:ﬁunBudgthUﬂG—ﬂ?haspmﬁded
income tax exemption to fixed deposits for not less than five years made in scheduled banks,
positive trend in share market and mutual funds end abnormal raise of properties, thereis
e negative growth in net collections of Small Savings scheme. However, the global crisis in
the financial sector, declining interest rates offered by the banks, negative trend in share
market and in mutual funds, the investors may favour the Small Savings Scheme again.

Mobilisation of net deposits and net collections (Rs. in crores)

Year Net Collection . Commercial
under Small Banks
Savings Scheme

2005-06 550413 19728

2006-07 6025 29999

2007-08 -065 98 37505

2008-09 ~1216.73 22772*

*Provisional collection.

3. SCHEMUES : The postal Small Savings Schemes in the form of postal scrip’s/ pass
books which are being executed in all post offices and selective Nationalized Banks like State
Bank of India and its subsidiaries banks and certain Branches of IDBI, ICICI, Vijay Banks ,
HDFC., etc., to mobilise savings from public.
a) For Fermers and those who prefer multiple of depoait value: .

() KISAN VIKAS PATRA
b) For those who Plan Income Tax concessions:

(i) National Savings Certificate VIII lssue

(li) 15 years Public Provident Fund.

¢) For those who prefer monthly interest as regular income:
(i) Post office Monthly Income Scheme

d) Forthose who prefer to save monthly:
() Post Office Recurring Deposit Scheme for General public, Pay Roll Savings
Scihente for salary class in Governmeni/Private sectors.
¢) For those who prefer interest in Fixed term Deposit:
() 1 yearPost Office Time Deposit
(i) 2 year Post Office Time Deposit
(i) 3 year Post Office Time Deposit
{iv) & year Post ONMles Times Dapasit
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f) For those who prefer to operate account daily with interest Savings Bank account.

g) Senlor Citizen Savings Scheme: The Govemment of India have lsunched a new Small
Savings Scheme through all the Post offices which are doing saving bank operations viz
“Senior Citizens Savings Scheme ~SCSS™, with effect fiom 02.08.2004. An individusl
who has attained the age of 60 years or sbove on the date of opening an account or an
individual who has sttained the age of 55 years or more but less than 60 years and who

has retired under superannuation / Yoluntary Retirement Scheme / retired can also open
end account.

4. INTERESTRATES:

The present rates of interest for the Small Savings Schemes are as follows:

Sl Nawme of the Scrip Revised rate of Interest
No. X with effect from 1.03.2003
1 | MONTHLY INCOME SCHEME (MIS) 8% +5 % Bonus
1 YEAR TIME DEPOSIT 6.25%
2 2 YEAR TIME DEPOSIT 6.50%
3 YEAR TIME DEPOSIT 7.25%
5 YEAR TIME DEPOSIT 7.50% + Tax Rebate
3 | National Savings Certificate (NSC-VIII) B%
4 | Public Provident Fund (PPF) B%
5 | Post Office Savings Account (POSA) 3.5% for individual account
6 | Senior Cifizen Savings Scheme (SCSS) %%+ Tax Rebate
7 | Kissan Vikas Patra (KEVP) Doubles in 8yrs & 7 months
: : 3 Rs.10/-per month for Sycars
i (SPEER‘;? Poat Office Recurring Doposil. |\ cumes  Re72890 o G

time of maturity.

All the Postal Small Savings Script's are safe and secure for the public. The mininmum
amount required to open & post office account is Rs.10/-only. No other financial institutions

offer such a minimum requirement of money for opening an account.

In Tamil Nadu there

are 12157 Post Offices for sale of Small Savings Scrip’s to Public. Due to 100% Security of
investments, the deposits have increased every year despite reduction of interest rates
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5. Small Sevings Agents and Agent Incentive :

The Small Savings are mobilized by Small Savings Agents appointed throughout
the State. They play a vital role in Small Savings promotion and collections . There are
40424 Small Savings Agents serving the investors in the State of Tamil Nadu of these 26360
agents are women serving to collect monthly deposit under Recurring Deposit accounts only.
The Small Savings Agents are categorized as SAS, MPKBY and PPF agents. The SAS
MPKBY/PPF egents are appointed by Deputy Direclor of Small Savings / Block
Development Officers / Personal Assistant to Collectors respectively. 4, The Small Savings
are mobilized by Small Savings Agents appointed throughout the State. They play a vital
role in Seomil Sevings promotion and collections . Three kinds of Agencies operating under
different savings schemes are shown below .

SL Total
No. Type of Agency Schemes for which appointed No. of
agents
1 | Standardized Agency Kisan Vikas Patra (KVP),
System (SAS) Post Office Monthly Income
Scheme (POMIS)
National Savings Certificate 12705

(NSC) -VIII ISSUE,
Post Office Time Deposit (POTD)
Senior Citizen's Savings Scheme

(SCSS)
2 | it Y OEEEDY) | Scheme PRDy © T | 203
3| Authorized Agents (Public

mrl.;"’ Public Provident Fund (PPF) 1359

Total 40424




Agents’ Incentive
Agents are offered following incentives for their savings mobilization effort.
Addl.
Govt. of
- s Savings Products India State | rotal
o e Commission | O™
Incentive
1. | Standardised Kisan Vikas Patra (KVP), 1% 05% 1.5 %
Agency System | Post Office Monthly Income
(SAS) Scheme (POMIS)
National Savings Certificate
(NSC) -VIII ISSUE,
Post Oifice Time Deposit
1,23,5 Year (POTD)
2. | Mahila Pradhan | Post Office Recurring Deposit 3% % 6%
Kshetriya Scheme (PORD )
Bachat Yojana
(MPKBY)
3. | Authorised 1% Nil 1%
Agents Public
Provident Fund | Public Provident Fund (PPF)
Schemse tPPF) '
4. | Senlor Citizens® | Senior Citizens' Savings 0.5% Nil 0.5%
Savings Schemes | Schemes (SCSS)
(SCSS)

6.

Government has sanctioned Rs.25 Crores for the payment of incentive to the agents
in Budget Estimates 2008-09 _ In the Budget Estimate 2009-10 also, Government has
allocated Rs.25 Crores towards the payment of incentive to the Agents.

AWARDS ;

Govemment have sanctioned a sum of Ks.28.09 lakhs for implementing award
scheme to Small Savings MPKBY Agents, Postal Officials, Pay Roll Savings Scheme
Group Leaders for RD Account. Funds budgeted by Government have been distributed to
all Districts to utlize for the scheme as per norms prescribed by Govemnment.

I. Awsrds to best MPKBY (RD) Agents.
2. Awards to Best Pay Roll Savings Scheme Uroup Leaders.
3. Awards to best Postal Otticials.




tel | b
)  Awards to best MPKBY (RD) Agent: '

Government have sanctioned a sum of Rs.13.22 Lakhs for awards, to best Agents
which includes State Level Awards of Rs.5000/- for MPKBY, District Collectors have
inttiated action fo distribute awards to agents within the Government sanctioned funds
distributed to them. During the World Thrift Dey Function at Chennai, the Department takes
pride in honoring the best agents of the state in the category of MPKBY at State Level
involved in Small Savings Collection.
it) Awards to Best Pay Roll SBavings Group Leaders:

Government have sanctioned a sum of Rs.1.90 Lakhs for these awards. District
Collectors have already initiated action for distribution of these awards at District Level
within the Government sanctioned funds on World Thrift Day. The State Level Award is
proposed to be gven in the World Thntt Day celebrations at Rs.10,000/-  (Rs.5000/-,
Rs.3000/- and Rs.2,000/-) to the 1%, 2" and 3™ Group leader respectively.

oy

iii)  Awards to Postal Officials:

Government have sanctioned Rs.12.97 lakhs for giving awards to the Posatal Officials
of best Sub Post Office, Branch Post Offién under eech Head Post Office and b-c.fft Head Post
Office in each District and best Head Post Office, .best Sub Post office, in stat..c-ld';f:l:l.

g BUBLICITY :

The Government of Tamil Nadu is adopting verious publicity measures to advertise
Small Savings Schemes for motivating public awareness in Small Savings. Advertisement of
Small Savings Scheme is done through  Post Office Passbocks, News papers and
demonstration and Display of Small Sevings Scheme through High Definition LCD TV in all
Districts end Chennai city. The Government Exhibitions are conducted in selective districts
where Small Savings Pavilion is installed in which publicity campaigns are conducted by the
field officials by way of distribution of pemphlets and dissemination of information to the
public,
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