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P.R.No: 131                                                                           Date: 19.01.2022 

Text of the D.O. Letter dated 18-1-2022 of Thiru M.K. Stalin, Hon’ble 

Chief Minister of Tamil Nadu addressed to the Hon’ble Union Minister 

of Textiles. 

I would like to refer to the letter I had written to you in November 

highlighting the significance of the textile sector for Tamil Nadu and the 

unprecedented hike in cotton and yarn prices which is affecting the 
functioning of the textile sector as a whole. 

The Apparel and Garment Manufacturers of Tamil Nadu have been 
representing the grim situation of cotton and yarn price volatility and its 

adverse impact on the prices of fabrics and garments. In my earlier letter,  
I had already requested that the following measures be taken up to control 

the rising price of cotton as well as yarn: 
  

1. Remove 11% Import Duty levied on cotton to avoid further 
speculation in the coming months. 



2. Revamp the commercial terms and conditions prescribed by the CCI 
for e-auction of cotton by reducing the minimum lot size to  

500 bales which is sustainable for the MSMEs. Further, yarn 

manufacturers may be given priority in the procurement of cotton 
over traders.  

3. Extend 5% interest subvention to the spinning Mills towards 
procurement of cotton during peak season (December to March) 

  
However, the Textile players are of the view that no concrete steps 

have been taken by the Union Government to control the Price of cotton and 
Yarn. Therefore, the Powerloom, Garment & Hosiery Manufacturers of 

Palladam and Tiruppur have announced a hunger strike on 21.01.2022 
across the State demanding the Government to take immediate measures to 

control the yarn price. Further, the Garment Manufacturers in Tiruppur have 
stopped the production process for two days on 17.01.2022 and 18.01.2022 

as a token of protest against the prevailing Yarn price hike. 
 

The Price hike details of cotton are as follows: 

 
Cotton Price  

November and December 2020 29mm – Rs.39,000 /Candy 

November and December 2021 29mm – Rs. 75,000/Candy 

Price Hike Rs.36,000/- 

Percentage 48% 

 
Domestic and International Price Comparison 

Month 

Shankar 6 KAPAS 

Rs./Kg Rs. /Qtl 

2020-2021 2021-2022 2020-2021 2021-2022 

October 110 168 5911 9030 

November 115 185 6922 8950 

December 117 183 6034 9290 

January 121 201 6101 10062 

 
If this situation is not reined in, a large number of Powerlooms, Apparel 

and Home textile units may soon become unviable resulting in closure and 
consequent large scale unemployment and industrial unrest in the State. 

Therefore, I request you to urgently intervene in this matter to resolve this 
precarious situation that has widespread ramifications. 
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