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PRESS RELEASE No.418 10.11.2006

PRESS RELEASE
Memorandum of Understanding between

Government of Tamil Nadu and Samsung
on 10™ November 2006

In presence of Hon’ble Chief Minister Kalaignar

A memorandum of understanding (MoU) for setting up of two new projects, one as
a SEZ unit and another for the Domestic Tariff Area, was signed today (10th
November 2006) between Government of Tamil Nadu and Samsung in the
presence of Hon’ble Chief Minister Kalaignar. Hon’ble Union Minister for
Communications and Information Technology, Thiru. Dayanidhi Maran, was also
present on the occasion.

SAMSUNG Group is the #1 business group in South Korea. Samsung Electronics
Co. Ltd. (SEC), flagship company of the Samsung Group, is a global leader in
semiconductor, telecommunication, digital media and digital convergence
technologies. Samsung Electronics Company's sales was US$56.7 billion and net
income of US$7.5 billion in the year 2005. Recognized as one of the fastest
growing brands, Samsung Electronics is the world's largest producer of colour
monitors, colour TVs, memory chips and TFT-LCDs. Globally, SEC is ranked 20tk
in terms of brand equity in 2005. In terms of IT brands in 2005, SEC was ranked

7th globally.



Samsung India Electronics has manufacturing facilities at Noida near New Delhi
making a variety of consumer electronic products, viz., color televisions — flat and
LCD, refrigerators, washing machines and computer monitors.

Samsung had extensively studied various States in India for setting up their
manufacturing base. Proactive approach of the State Government, quality of
manpower, good connectivity, reliable logistics and excellent infrastructure have
been key factors in attracting Samsung to Tamil Nadu. Samsung's projects in
Sriperumbudur would be operational by mid 2007.

Samsung will be investing about Rs 284 crores in a Domestic Tariff Area (DTA)
project to manufacture Color TVs, refrigerators, air-conditioners and washing
machines. Samsung will also set up a Special Economic Zone (SEZ) unit for
manufacture of Computer Monitors (including LCD Monitors), Computer Printers
and other Technology Products with an investment of Rs 166 crores. Samsung will
thus be investing in total Rs. 450 crores in both these projects together.

Samsung will be setting up the DTA project in 50 acres of land in the SIPCOT
Sriperumbudur Industrial Park, while the SEZ Unit will come up in 30 acres of
land in the Sriperumbudur Hi-Tech Special Economic Zone located within the
SIPCOT Sriperumbudur Industrial Park. The project is also expected to attract
several component vendors of Samsung to set up projects in the SIPCOT
Sriperumbudur SEZ and Industrial Park. The project would provide direct
employment to 2,500 persons and indirectly provide employment to about 1,500
persons. This project is expected to give a further boost to electronics hardware

manufacturing as well as Korean investments in Tamil Nadu.



The MoU was signed today by Mr Shakti Kanta Das, [.A.S., Secretary to
Government, Industries Department, on behalf of the Government of Tamil Nadu
and by Mr S H Oh, President & CEO , Samsung South West Asia Regional HQ, on
behalf of Samsung. Other senior executives of Samsung India Electronics who
attended the MoU signing ceremony include Mr W T Yang, Director & CFO,
Mr R. Zutshi, Dy. Managing Director, Mr Y B Yoo, Director, Manufacturing and Mr Sunil
Goel, Executive Vice President, Finance. Chief Secretary to the Government of
Tamil Nadu Mr. L.K. Tripathy IAS, Finance Secretary Mr. K. Gnanadesikan IAS

and Secretary, Information Technology, Mr. Chandramouli IAS were also present.

Issued by The Director of Information and Public Relations, Chennai




