
ABSTRACT

Rural Development and Panchayat Raj Department - Fifth State Finance
Commission - Capital Grant Fund * Allocation of Rs.1,157,84,75,000/- as Capital
Grant Fund (20%) of State Finance Commission Devolution Grant - Release of
Rs 665,42,96,000/- as First lnstallment for the year 2A21-22 - Orders - lssued.

Rural Development and Pancha VA tRa i(PR.I (2)) Deoartment

G.O. (Ms) No.6 Dated: 13.01 .2022
6lanor, orni'a-O zg
$fCry-drcgorf +dtu@ zosz

Read:

1. G.O. (lt/s) No 84, Finance (FC-IV) Depadment, Dated: 31.03.2017.
2. G.O. (lvls) No.10B, Rural Development and Panchayat Raj (PR-1)

Department, dated 21 .09.2017 .

3. From the Commissioner of Rural Development and Panchayat Raj
letter N o.2 1 29212021 lPRl 2-2, dated 20.04 "2021 .

***,t

ORDER:

ln the Government order first read above, as per the recommendations of
Fifth State Finance Commission, the Government have decided to continue the
devolution of 10% of the net State's Own Tax Revenue (SOTR) to Local Bodies from
2A17-18 to 2021-22 and the vertical sharing ratio for devolution of State Finance
Commission Grant to rural and urban local bodies shall be in the ratio of 56'.44.
It has also been ordered that the vertical sharing ratio among the three tiers of Rural
Local Bodies shall be B:37:55 for District Panchayats, Panchayat Unions and Village
Panchayats respectively and the horizontal distribution of the State Finance
Commission devolution to Rural Local Bodies should be done on the basis of the
following formula:

a) Total population (2011 Census) 60%
b) : SC/ST population 15%

Area 15%
d) Per capita consumption expenditure distance 10%

2. ln the above said Government Order, the Government has established a
Capital Grant Fund with following criteria:-

i. Capital Grant Fund shall be established to replace the lnfrastructure
Gap Filling Fund (IGFF) and20% of the aggregate devolution intended
for Rural Local Bodies shall be paid into this fund.

ii. Out of this fund, 20% should be reserved for taking up projects which
are deemed to be of importance at State level. These works should be
identified and approved by a Committee comprising The Secretary to
Government, Rural Development and Panchayat Raj Department, The
Director of Rural Development and Panchayat Raj, a representative of
the Finance Department and [/ember Secretary, State Planning
Commission.
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iii. The Balance B0% of the funds should be distributed district wise'

based on the formula ,oopt"o for horizontal distribution amongst

District panchayats. The attolation of the funds project wise should be

decidedbytheDistrictrtanningCommitteebasedondetailed
guidelines'issued by the Rural bevelopment and Panchayat Raj

DePartment'

3.TheGovernmenthavealsoorderedthatthefollowingitemsshallbe
accorded priority ,n ,rnrtion from tne"C'pit'iGrant Fund for Rural Local Bodies'-

a,lmprovementof2500kmoflocalbodyroadstooDRstandardsshall
be taken up as a priority by P?;;ryut unions through the enhanced

lnfrastructure Gap Filing rr'nolcrpitaj Grant Fund' with an allocation of

Rs.100 crore per year for-this-prrpo.u. Based on this, an amount of

Rs.l00crorehasbeenreleasedperyearduring2OlT-18,2018-19'
2019-20 and2020-21'

b.AnamountofRs,25crorespreadoYlthe.firsttwoyearsoftheAward
period te =et 

apart tro*ihJ capitar Grant Fund to install bulk meters

forallRuralLocalBodiesbulkconsumerstoaccuratelymeasurethe
actualquantityofwater.,ppri"o,ndert|.e^CWSSs'Theentlreamount
of Rs.25 crore has been'-lll"as"d to TWAD Board during the year

2017-1Band2o1B-19@Rs.12"50Croreperyear'

c. An amount of Rs.309.00 crore be set apart for revamping of old

cwsss which are not tunctioning to full capacity to^provide additional

water supply to rural u,",,. An imount of Rs,247.20 crore has been

releasedtoTWADBoardduringtheyear2OlT.lB2OlB-19.2019_20
and2020-21@Rs"6l,s0croreperyear,towardsrevampingofold
CWSS.

4. ln the Government Order Znd read above the Government have approved

the Guiderines for the utitization of iunds rereased under capitar Grant Fund under

Fifth State Finance Commission

distributed to districts

5. ln the letter 3d read'above the commissioner of Rural Development and

panchayat Ra1 nas stateo that in erd;"i istimate for the year 2021-22' an amount

of Rs.1,330,85,g Z,OOOI-(Rupees One ihousand three hundied and thirty crore eighty

five lakh and.ninety two thousr.J;;t, is provided under the Head of Account

3604-00-200-BP-30902 pertaining to CJrjit'r brant Fund for the year 2019-20' of

which Rs.266, 17,18,4001 (Rupees i*L-f,'nOred and sixty six crore seventeen lakh

eighteen thousand ,nJ fou1. hundred'only) U"ing 20% oi total Capital Grant Fund

shail be ailocated for taking ,p- ot 'importJnt_.pfoj9"ts 
,'l s9l: level and

Rs,1,064,68,73,6001- (Rupees one thousand and sixty.,four crore sixty eight lakh

seventy three tnousanO and six hundreJ only) being aOtZ' of total amount should be

6. The Director of Rural Development and Panchayat Raj has therefore

requested the Government tO issue orders for the sanction of Rs'1'330'85'92'00a1-

(Rupees One tnoulrnJlf'.,r"" hundred and thirty crore eighty five lakh and ninety

two thousand only) and release the-first instalment of Rs'665'42'96'''./-(Rupees

Six hundred and sixty five crore t"|.tvi*" r'tr'' 'no 
ninety six thousand only) being
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the 50% of total grant under Capital Grant Fund for the year 2021-22 as mentioned
below:

(in Rupees)

Category Total allocation for
the year 2021-22

Release of
1"t installment

20%- Capital Grant Fund 266,17.18,400 133,08,59,200

B0% - Capital Grant Fund 1,064,68,7 3,600 532,34,36,800

Total 1,330,85,92,000 665,42,96,000

7. The Government after careful examination of the proposal of the Director of
Rural Development and Panchayat Raj have decided to accept the same and issue
the following orders.-

(i) Sanction is accorded for a sum of Rs.1,157,84,75,000/- (Rupees One
thousand one hundred and fifty seven crore eighty four lakh and seventy
five thousand only) as Capital Grant Fund under 5th State Finance
Commission Devolution Grant and release the first installment of
Rs.665,42,96,000/- (Rupees Six hundred and sixty five crore forty two
lakh and ninety six thousand only) being the first installment of total
grant under Capital Grant Fund for the year 2021-22 as mentioned
below"

(in Rupees)

Category Total allocation for
the year 2021-22

Release of
1"t installment

20%- Capital Grant Fund
(important projects at State
level)

231,56,95,000 133,08,59,200

B0% - Capital Grant Fund
(d istributed among districts)

926,27,80,000 532,34,36,800

Total 1,157,84,75,000 665,42,96,000

The funds available as balance appropriation will be released as second installment
at the appropriate time.

(ii) Permission is accorded

(a) to earmark an amount of Rs.100 crore for the improvement of
local body roads to ODR standards for the year 2021-22.

(b) to release an amount of Rs.61.80 crore to TWAD Board for
revamping of old CWSSs which are not functioning to full
capacity to provide additional water supply to rural areas from
the B0% CGF for the year 2021-22"
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(c)ToutilizethefundsallocatedunderCapitalGrantFundforthe
year 2021-202; "'"*pt 

for the"Computtory Deductions (i'e for

oDR Roads ,;Jr\AIAD Boardf ior'the imprem_entation of the

Anaithu crama lrn, Irtlarumalarchi Thittam-ll (AGAIUT-Il).

(d)Toidentifytheworksinstrictadherencetotheguidanceissued
for the capitar orrni iuno ti.e toi zox and B07o components of

the CGF)

B. The expenditure sanctioned in para

following head of account:-

'7' above shall be debited under the

Section Officer

g. The Director of Rural Development ?ld Panchayat Ra1 is here by

authorized to oraw-ano oi.nrrse fl..,e umount .rn.tioned in paia 7 above being the

nliinttrrrment for the year 2021-22'

l0.TheguidelinesissuedjnG.o'(I\ns)No.l0B,RuralDevelopmentand
panchayat Raj Department, dated ir.ig.iorT sha, be foirowed for utirizing the fund

lnOu, Crpital brant Fund for the year 2021-22

ll.ThisorderissueswiththeconcurrenceofFinanceDepartmentvideits
U.O. No.54920/Fi;(R D)t2022, dated 12'.01',2022'

(BY Order of the Governor)

PINKY JOWEL,

Principal Secretary to Government (i/c)

Ti" oir""tor of Rurar Deveropment and panchayat Raj, chennai-15

All District Collectors,
All District Treasury Officers'

The Director of trJasuries and Accounts' Chennai-35'

ff'.r" Oir".tor of Local Fund Audit' Chennai-35'

The Pay and Account Officer (South) Chennai -35

Copy to:
The special personar Assistant to Hon'bre tr/rinister (Rurar Deveropment), chennai-9

The Principat Privaie Secretary to Principal Secretary to

G ove rn m e nt, R u ra I D eve I o p m 
" 
nt''ni "i' ;*lf* laj De p a rtm e nt' c h e n n a i -9

The Finance (nO/FC'f fn'Vaft'f 'f) Department' Chennai -9

The Rurar oeveropri;;i;il p;nchayat Raj (B&c/oP ll/scs-ll/

SGS-Ill) DePartment' Chennat-9'

stoc*l,u / stock copv 
// Forwarded bv oJder // hk*/

Amount in Rs

Rs.665,42,96,00 0/-
SAT
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