ABSTRACT

Micro, Small and Medium Enterprises - Announcement made by
Hon’ble Minister (Rural Industries) on the floor of the Assembly - Sanction of relief

package for the MSMEs affected due to ban on use of certain types of plastics-
Orders issued.

Micro, Small and Medium Enterprises (D2) Department

G.0.(Ms.) No.74 Dated : 24.11.2020
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Read:

1. G.0. (Ms.) No.14, Micro, Small and Medium Enterprises (B)
Department, dated 07.05.2008.

2. G.0. (Ms.) No.1, Micro, Small and Medium Enterprises (D2)
Department, dated 07.01.2011.

3.G.0. (Ms.) No.84, Environment and Forests (EC.2)
Department, dated 25-06-2018.

4. From the Industries Commissioner and Director of Industries

and Commerce letter Rc. No0.13703/ LC2/2019, dated
22.11.2019, 04.05.2020 and 17.11.2020.

_____ S

In G.O. (Ms.) No.14, Micro, Small and Medium Enterprises (B) Department,
dated 07.05.2008, the Government have issued orders introducing various
incentives and concessions including capital subsidy to eligible micro, small and
medium manufacturing enterprises in the State based on the Micro, Small and
Medium Industries Policy 2008.

2. In G.O. (Ms.) No.1 Micro, Small and Medium Enterprises (D2)
Department, dated 07.01.2011, based on the representations received from the
MSME associations, the Government have issued orders including Plastic, Food
and Rubber industries under thrust sector for sanction of capital subsidy under

thrust sector, in order to encourage setting up of these industries, anywhere in the
State.




3. In G.O. (Ms.) No.84, Environment and Forests (I.EC-Q)' Depalrtmertl)t, datgg
25.06-2018, the Government have issued notification imposing ban
manufacture, storage, supply, sale and use of ‘one time use and t.hfowami‘)é;y
plastics’ such as plastic sheets used for wrapping food, spreading on dining table
etc., plastic plates, plastic coated tea cups / plastic tumblers, vyater pO{JChGS/
packets, plastic straws, plastic carry bags and plastic flags irrespective of
thickness with effect from 01-01-2019.

4. In view of the ban, the Tamil Nadu Pondy Plastic Association, Chennai
has requested monetary rehabilitation of tiny and small enterprises that have been
affected by the plastic ban in Tamil Nadu.

5. Meanwhile, the Hon'ble Minister for Rural Industries has- made the
following announcement on the floor of the Assembly during the Demand 2020-21
on 24.03.2020.

on wop LusTLESE  sréAGwu EEAAIQUTEHLseafls
(One time use and throwaway plastics) Wgmer genLuiler  ellsneTeuTs;,
QrAALCUT L serrer Cuiut CamiemLsT, ureS&Eet emuseT, GEEIIWOLLTS
susst, (Non - Woven) Grélfl sremmorer sLGsem, &6 I|LITey
QETSTL MUSHT (G@ILLTR| LTSTSHear Ll Lmaass, QréLf
GoumeraaT, Cumstm Qur@lsmar 2 HusH Cels GO dml hmid
sOSsTE Gomid Hmsusthsds —glsarailsd LTSI ReTaTSTeD,
SnHnaeThsEssE  Hamamrd - efSSHn ausmauilsy, <01.01.2019
oo Hevauriue  Hoemaudey o ster  eubid) sLeT  GgTeansuis
50 efyssr@d, SPsulsurs Hmeusnd NG 550 @eLlEh 6usmI
(ErosarCa aphisiu L WssiE wreafludg e Coidg) uTSHSsiuL
HMeSTRSELSE apRISILGLD. Gsmer Bl PmOILGSS o515 Cay
QesuefiL LD’

6. Based on the above announcement, the Industries Commissioner and
Director of Industries and Commerce has stated that as per the particulars
furnished by the General Manager / Regional Joint Director, regarding the Plastic
Units closed consequent to the ban on one time use and throwaway plastics, it is
estimated that 166 MSMEs were engaged in manufacture of banned ‘one time use
and throwaway plastics’ either by availing financial assistance from banks or with
their own funds. 138 MSMEs had availed loan from financial institutions and the
outstanding loan as on date is Rs.2947.93 lakhs.

7 The Industries Commissioner and Director of Industries and Commerce
has therefore requested the Government to issue orders approving the relief
package proposed for the MSMEs affected due to ban order issued in  G.O. (Ms.)
No.84, Environment and Forests (EC.2) Department, dated 25-06-2018 banning

use of certain types of plastics.
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8. The Government after careful examination decided to accept the
proposal of the Industries Commissioner and Director of Industries and Commerce
and accordingly issue orders for sanction of relief package for the MSMEs affected

due to ban on use of certain types of plastics with mode of relief and the modalities
for sanction of relief as below:-

Mode of Relief

1) 50% of the outstanding principal loan amount, as on, any of the following
dates, whichever is less shall be given as a grant to the affected MSMEs

subject to the maximum of Rs.50.00 lakhs, which is the maximum cap on
the existing Capital Subsidy Scheme.

* 25.06.2018, the date of issue of G.O. (Ms) No.84, Environment
and Forests (EC2) Department,

* 01.01.2019, the date from which the ban came into effect.

* Date of filing application seeking relief under this relief package
scheme.

i)  The relief amount sanctioned under this relief package and already
availed Capital Subsidy under the Capital Subsidy / New Entrepreneur —
cum - Enterprise Development Scheme (NEEDS) / Prime Minister's
Employment Generation Programme (PMEGP) / Unemployed Youth

Employment Generation Programme (UYEGP) put together shall not
exceed Rs.50.00 lakhs.

iif) The above relief shall not be applicable to loans covered under Credit

Gurarantee Fund Trust for Micro and Small Enterprises (CGTMSE) and the
loan accounts already settled/closed.

iv) This relief shall be made applicable only to the loan accounts of those
entrepreneurs who were regular in repayment as on the date of issue of
Government order banning use of certain types of plastics or as on date of
making application seeking relief under this relief package scheme.

Modalities for sanction of Relief

i) The affected MSMEs shall apply to General Manager, District Industries
Centre / Regional Joint Director, Chennai in the prescribed format along

with the enclosure within six months from the date of issue of the
Government Order.

ii) The affected Micro, Small and Medium Enterprises which have availed loan
from Tamil Nadu Industrial Investment Corporation (TIIC) shall apply to
Tamil Nadu Industrial Investment Corporation (TIIC) and the funds will be
provided through the Industries Commissioner and Director of Industries
and Commerce.

iii) The relief amount shall be released directly to the bank to the term loan
account of the beneficiary unit.
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iv) The relief amount shall be reckoned on the outstanding principal term loan
amount excluding the working capital/cash credit limit,

V) The relief shall be eligible to the Micro, Small and Medium Enterprises
which were regular in repayment, as on date of issue of Government Order

bann‘ing use of certain types of plastics or as on date of filing application
seeking relief under this relief package scheme.
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‘ 9. This order issues with the concurrence of the Finance Department vide
its U.O. No.43637 / Finance (Industries) / 2020, dated 21.11.2020.

(BY ORDER OF THE GOVERNOR)

Dr. K.GOPAL

. PRINCIPAL SECRETARY TO GOVERNMENT (FAC)
o

The Industries Commissioner and Director of Industries and Commerce,
Guindy, Chennai - 32.

All District Collectors. :

The Accountant General, Chennai-18.

Copy to:-
Hon’ble Chief Minister's Office, Chennai-9.
The Special Personal Assistant to Hon'ble Deputy Chief Minister, Chennai-9.
The Special Personal Assistant to Hon'ble Minister (Rural Industries), Chennai-9.
The Senior Private Secretary to Principal Secretary to Government (FAC),
Micro, Small and Medium Enterprises Department, Chennai-9.

The Environment and Forests (EC.2) Department, Secretariat, Chennai-0.
The/anance (Ind) Department, Chennai-9.

icro, Small and Medium Enterprises (B / OP) Department, Chennai-9.

Th
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e
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