ABSTRACT

Tamil Nadu Small Industries Development Corporation Limitgd (SIDCO) - Announcement—
made by the Hon'ble Chief Minister under rule 110 - To provide 75% ‘grant of the total
development cost up to the maximum of Rs. 15 Crores for getting Infrastruct.u.re
facilities like road, water supply, electricity, conferenc¢ Ijall, cgmmonfacuhty
center etc. to entrepreneurs prepared to shift their existing units outside the
urban areas - To provide 50% of grant with maximum grant of 85.10 Crores to
entrepreneurs coming forward to setup new clusters in the outskirts of towns /
cities — Guidelines - Orders Issued.
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MICRO, SMALL AND MEDIUM ENTERPRISES (C) DEPARTMENT

G.O (Ms) No.44 Dated : 4.9.2013
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From the Chairman and Managing Director, SIDCO, Letter No.10453/ Schemes/
2013-1, dated 8.6.2013.

ORDER

The Special Package of Incentives announced by the Hon’ble Chief Minister of

Tamil Nadu under rule 110 consisted of ten announcements. One among the 10

announcements is as follows:- :
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("The Industrial Units functioning in proximity to human habitations/
r€sidential areas are causing pollution and lack of space had made
their expansion impossible, the government would offer all necessary
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assistance and other facilities to entrepreneurslprepa.md to shift thejr
units outside the town areas. In case these units which are SCattereq
are willing to shift outside the urban areas, the Government would
provide 75 per cent grant of the total.Qevelopment cost upto 4
maximum of Rs.15 crores for getting electricity, water connections ang
to have other infrastructure facilities like conference halls, common
facility centers etc.

Similarly, entrepreneurs associations coming
forward to set up new clusters in the outskirts of towns / cities will be

provided 50% of grant with maximum grant limited to Rs.10 crores”).

2) The Managing Director, SIDCO in the letter read above has stateg
that the Tamil Nadu Small Industries Development Corporation Ltd., (SIDCO
has been actively striving to facilitate the promotion and development o
Micro, Small and Medium Enterprises and to enhance their competitiveness since

~
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its inception. SIDCO is managing 35 Government Industrial Estates and
Developed 59 Industrial Estates on its own thus
Estates all over in Tamil Nadu.
technologies / machineries / faci

set up on their own independe
Industrial

totally maintaining 94 Industrialt
To enable the entrepreneurs to have access to

lities which they may not otherwise be able to _
ntly in _\{iew of the huge investment involved, i

form an Association / Special
maintenance of the estate.
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tions. willing to form these clust?ers a minimum of
+&acres of land may be insisted. The Co-existence of both Micro clusters along
with Small and Medium cluster may also be encoqfagéd. Such estates may be
formed on a cluster. basis, so that WC_qrvnmg_r)»_faqhty c'enters for su;h' cluster
industries can also be designed and developed at th.e time of formgtloq of the
estate itself. To form cluster-estates; entrepreneurs involved m-.snmllar industry

* may be encauraged-tid—ﬁ‘orm“an%ssociatiorr'/*SpeUal—PuerSE Vehicle through the
concerned District Collectors. . :

of micro entrepreneur’s associa

5) The' Managing Director, SIDCO has also stated that with this
arrangement the industries will move from the city habitations and thus will
reduce the congestion and also pollution level in the city area. This will also take
care of free movement of vehicular traffic. He has also{suggested the procedures
for implementation and the method for release of funds under this scheme and

requested to issue orders accordingly. / "

6) The Managing Director, .-§iDCO has also recommended the draft
guidelines to be followed vide his letter read above. '

Z) The Government have examined the proposal of the Managing Director,
~ SIDCO and decided to accept it. Accordingly, the Government shall provide 75%
grant of the totai deveiopment cost upto a maximum of Rs.15 crores for getting
electricity, water connections and to have other infrastructure facilities like
conference halls, commaon facility centers etc. to the entrepreneurs prepared to
shift their existing units outside the town areas and shall provide 50% of arant
with maximum grant limited to Rs.10 crores to the entrepreneurs associadtions
coming forward to set up new clusters in the outskirts of towns/ cities duly
adopting the procedures as mentioned below:-

1. The SPV should be formed with a minimum. of 20 Numbars of
manufacturing units or service units.

2. The SPV shall be registered as a Company under Section-25 of the
- Companies Act,1956. S o e

3. Land (excluding wet land) should be purchased by the SPV with ciear tittie
in the name of SPV. Land should be preferably of 50 Acres. However in
special cases where the land cost is high, less than 50 Acres will also be
considered. In the case of Micro Sector, @ minimum of 10 Acres of land is
necessary.
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drainage, culverts, storm water
conference hall, common
der this scheme.

The infrastructure facilities like roa‘d.%,d "
drain, street lights, electricity, Wdtﬁf. ‘aupgd 'un
facility centres like training hall will be COVer

trict Collector by the

be submitt ility Centers under the

The project proposals will
; £ of Common Fac

Associations / SPVs as in the case
MSE-CDP schame,

The District Validation committee will be headed by the District Collector,
and the members shall include the Branch Manager, SIDCO, General
Manager, District Industries Centre, the representative from MSME-DI Qﬂd
SPV. This committee will recommend the project to the State Steering

Cemmittee through SIDCO.

The State Steering Committee will be headed by the Secretary, Micro,
Small and Medium Entarprises Department as its Chairman with members
including  Principal Secretary (Finance / Expenditure), [ndustries
Commissioner and Director of Industries and Commerce, Managing
Director, SIDCO, Additional Industrial Advisor, MSME-DI and one
representative of TANSTIA.  After approval by the Stats Steering
Committee, necessary government orders will be issued. The project will be
implemented under the supervision of District Collector and the funds will

be disbursed through SIDCO as in case of MSE-CDP scheme.

The funds shall be released as follows:

A Project implementation committee shall be formed under the

chairmanship of District Collector with members including Branch manager
SIDCO and General Manager, DIC. The committee shall monitor the prograss of

the project. The total grant may be released in 4 instaliments as follows: -

1

-
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The first installment grant of 25% will be released after purchase of
land, layout approval from DTCP, NOC from TNPCB and cother
appropriate authorities.

The second imstallment grant of 25% will be released after complation of
25% of civil works and after receipt of utilization certificate for tne first

instaliment grant of 25%.
The third instaliment grant of 25% will be released after complation of
rke and after receipt of utilization certificate for the grant

4

S0% of civil wo
of i.e cumulative grant already released.
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£ 7 4 The fourth installment grant of 25% will be released after completion of

Y./ 75% of civil works and after receipt of utilization certificate for the grant

A of 75% i.e cumulati\l’é grant already released.
b
@) This order |ssues with the concurrence of Finance Department vide its
J.0.No. 34458/BPE/2613,dated 15.7.2013.
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K. DHANAVEL
SECRETARY TO GOVERNMENT

Ta .
The Managing Director,” ~— =~
Tamil Nadu Small Industries Development Corporation Limited,
Thiru.Vi.Ka Industrial Estate,”
Guindy, Chennai-32.
Copy to:
- Office of the Han’ble Chief Minister, Chennai-9———-

" Special Personal Assnstanttd Hon'ble Minister for Rural Industries,
Chennai-9.

Private Secretary to Principle Secretary to Government,
~ -” Finance Department, Chennai-9.
Private Secretary to Secretary to Government,
Micro, Small and Medium Enterprises Department, Chennai-9

The Finance (BPE/Ind) Department, Chennai-9.
The Accountant General, Chennai-18
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