ABSTRACT

Micro, Small and Medium Enterprises Department - Capital Subsidy
scheme - MSME Policy, 2021 - Sanctioning of 25% capital subsidy on
the cost of high-tech shuttleless weaving attachments (Retrofitting),
Jacquard etc., for Power Looms - Amendment to sub chapter 6.1 of
chapter 6 of guidelines of MSME Policy, 2021 - Orders - Issued.

Micro, Small and Medium Enterprises (D2) Department

G.0. (Ms.) No.39 Dated 18.05.2023
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Read:

1. G.O. (Ms.) No.37, Micro, Small and Medium Enterprises
(B) Department, dated 06.07.2021.

2. Announcement made by the Hon'ble Minister for
MS&ME on the floor of the Assembly on 06.04.2023.

3. From the Industries Commissioner and Director of
Industries and Commerce, letter Rc. No.8575/LC3/
2023, dated 13.04.2023.

ORDER:

During the Demand for grants for Micro, Small and Medium
Enterprises Department, the Hon’ble Minister for MS&ME among others
has made the following Announcement on the floor of the Assembly on
06.04.2023:-

"Frgmreor  eSlenssHsMl  Qanatih SwhiEb GHm wHmd S
aSlemessM @Qsmdley  Hpeucnhisefler 2 HusHs Smoner
GubuBss =2 wi Qombléopr ub FMbs BILT  Seveuns
OpWsmssTer GunipdSledr (Retrofitting). séasmil. 2 srefll_Lemey
BlmieeusheE 25 eflwssn® wseSt_( wresflub eupristiu@bn.”
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2) In the Government Order first read above, orders have been
issued introducing various incentives and concessions including
25% Capital Subsidy to the eligible Micro, Small and Medium
manufacturing enterprises in the State, subject to a maximum of
Rs.150.00 lakh and also issue guidelines for MSME Policy, 2021. As per
para 6.1 of the existing guidelines, the investment made in new Plant
and Machinery / imported second hand machinery brought into use
within the country for the first time, which are considered for evaluating
the status of Micro, Small or Medium Enterprise, at the time of
commencement of production, shall alone be considered eligible for
incentives, In the case of expansion / diversification, the value of plant
and machinery added for this purpose will alone qualify for incentives,
provided enhancement in the value of plant and machinery by atleast
25% of the value of existing plant and machinery and enhancement of
turnover by 25% for the same / diversified product lines. There is no
specific provision in the guidelines to sanction incentive for the
additional attachment to the existing machinery.

3) The Industries Commissioner and Director of Industries and
Commerce in the letter third read above, has requested the
Government to sanction 25% of capital subsidy to the Micro and Small
Enterprises going for the installation of high-tech shuttleless weaving
attachments (Retrofitting), Jacquard etc., as additional attachments to
the existing power looms to improve the production capacity of Micro
and Small enterprises operating with normal power looms without
insisting on the norms meant for expansion / diversification as
mentioned in para 5.2 of the guidelines issued in the G.O. first read
above.

4) The Government after careful examination of the above
proposal have decided to accept it and accordingly issue following
amendment to the chapter 6. FIXED ASSETS ELIGIBLE FOR
INCENTIVES in the Guidelines for MSME Policy, 2021 issued vide G.O.
first read above:- :

AMENDMENT

The following shall be added under sub chapter 6.1 of chapter 6.
FIXED ASSETS ELIGIBLE FOR INCENTIVES occurred in the Guidelines of
MSME Policy, 2021:-

"25% capital subsidy on the cost of high-tech shuttleless
weaving attachments (Retrofitting), Jacquard etc., for Power
Looms shall be sanctioned by treating it as expansion but
without insisting on the the condition for availing incentives
under expansion / diversification as given in para 5.2 of the
guidelines of MSME Policy, 2021.”



5) This order shall take retrospective effect from 06.04.2023.

6) This order issues with the concurrence of Finance Department
vide its U.O. No.15833/ Finance (Industries)/ 2023, dated 04.05.2023.

(BY ORDER OF THE GOVERNOR)

V.ARUN ROY
SECRETARY TO GOVERNMENT

To

The Industries Commissioner and Director of Industries and Commerce,
Guindy, Chennai-32.

The Pay and Accounts Officer, Chennai-8.

Copy to:

The Personal Assistant to Hon’ble Minister (MS&ME), Chennai-9.

The Personal Assistant to Minister (Finance and Human Resources

Management), Chennai-9.

The Private Secretary to Secretary to Government
Micro, Small and Medium Enterprises Department, Chennai-9.

The Finance (Ind) Department, Chennai-9.

The Micro, Small and Medium Enterprises (B/OP) Department,
Secretariat, Chennai-9.

Stock file / Spare copy. (C. No.2519/D2/2023)
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