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: ~ Read:
1) G.O. (Ms) No. 32, S.1. (SIE) Deparhn_ent, dated : 8.6.2000

Read also:

2) From the Managing Director, TANSI Cheithai-32 Letter No. 2519/BS/2007
dated: 15.10.2007, 25.2.2008, 15.4.09 and 25.9.09

3) Letter (MS) No.119 Micro, Small and Medium Enterprises (E) Department
dated: 26.11.10 |
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Micro, Small and Medium Enterprises (E) Department

G.O.MS)Ne. 120 =

{RDER:
3

Dated: 26.11.10

In the G.O. first read above orders have been issued, inter alia, for wind@ng
nof the business of SESCOT. It has been ordered that .the residuary work: re‘.a'n.ng
“iinding up of SESCOT be looked after by TANSL  In  pursuance of Section
% of the Companies Act, 1956 where the Central Govgrnmem is satisfied that it is
Fential in the Public Interest that two or more Companies should amalgg.mate, theri
1 );.-:mthstanding anything containefi in Ssgﬁons 39‘4 and 395 't;'mds'ub{lc)zt Otgﬁ :::;

Poiisions of Section 396. the Central Gevernment, 2y order notified in

, . .y e ' ny with
e, provide for amalgamatiort of those Compenies into 3 single, Compary
?
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. as. Le.
. Considering the above, the amalgamation of the aforisa'.d tw? CT}D?;?O 1\;Ia$
%ZQSCUT with TANSI in pursuance of Section 396 ofhthc LOl“pmr:l;E f}c;:rc‘ Meeling
|5 in defail in the 263 Board Mosting of TANS! and e F257 2080 Fl B
-;SESCDT held on 26.6.2007 respectively and 1t was; i\em ’ fArEal amation
 EMal SESCOT with TANSI. Acvordingly a drall 3¢heme ?\Aeeti}lgghem bi
?Sg gg%mmd S pliced L6000 tgclB%m(i’ igclilgniéjnd El?glrorizsd the Chairman
vl The as approved the drak :
X Managi.‘:’g Di?::tgdr ?g }bir;\lr);rd ihe scheme 10 Government fo,r approvel
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mnent 10 185UC certificate

so requested the Gover ‘ fi
‘public Interest 8% specilied in

7 Accondingly the C hairm
read above has sent Draft Schem

approval of Government. He has a D
(o the cffect that the Scheme of Amalgamaiton 15 11
Section 396 of the Companies Acl 1956, He has also FC(Us

issue orders on the following:

a) The Amaigamation is proposed wilil offect from 1.4.07. After 14.2607, no

separate Corpany in the name of SESCOT will exist. v

b) The Share Capital amount of Rs. 49.71 lakns invested ‘by TANSI in
SESCOT will be in the name of TANSI after the Amalgamation.

¢) TANSI will repay the Government loan of Rs. 487.18 Jakhs granted 1o

SESCOT. Government have to consider the non-p
Government loan granted to SESCOT as interest

Amalgaraation ie up to 31.3 2007, .
d) TANS\ will take over the assets of SESCOT at Book value.

e) The repayment of one time grant of Rs. 58.00 lakhs sanctioned 1O SESCOT

need not be insisted upon at this stage. TANSI wili take a final decision o

this 'is'sﬁe aﬁgrl"diSposal of Appeal Petition filed by SESCOT wetore
Appellate Authority. | _
f) Governineni have to consider the Sales Tax liability now raised by the Sales
Ta.x'authorilies as a scparate issue based on the reconciliaton  done by
- SESCOT ‘and io waive the penalty asa special case, ifitis found necossary
in order fo ciose the transaction. %

3. Th'fc _Cabinet after _detailcq discussion have decided in its \Meeting held of
8.11.2010, .10 issue -a certificate toith'e',cffcct that the Proposad Merger of Sisie
Engineering Servicing Company: of Temil Nadu (SESCOT) with the Tamul Nadu

Small Industries Corporation Iimited (TANSI) is in Public Interest undey Section 3P

of the Companies Act 1956.

4. The Government have examined the proposal and issue the following o

a) The Scheme of Amalgamation of State Engineoring and | Saviort

Company of Tamil Nadu Limited with Tamil Nadn Small TR
Corporation Limited is approved. ‘ )

b) Certificate is issued separately, to the effoct that the w\\p\\ft’d

\J“)l'o
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amalgamation of SESCOT with TANSI is in Public Interost pider S

e 306 of the Companies Act, 1956. ) |

¢) The Share Capital amount of Rs. 4971 lakhs invesiul by PANSL L

\ SESCOT will be in the name of TANSI after this :\11131\&N’ht:ht“‘~ 'ﬂ;‘;
amount (Rs. 49.71 lakhs) must be repaid to Governmeni h) TANSER i

rovision of interest Oh
holiday period nll the |

1 the Governnent fo ‘
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d)

there won’t be any '
) y-change in the Share Canital ; .
TANSI. - Shqre Laprtal invesied by Government in

The loan of Rs. 487.18 Jakhs

repaid by TANSL  The rate of interest will be 12% with effect Tom

1.4.07. TANSI is permitted to re _
: < pay the loan ¢ wos . ota me
Amalgamation of SESCOT wifhy T}/]SLNSI can alongwith interest after - the

India.
I‘A‘,NSI Wll} take over the asscts (land and building and other assets) of
Sfab(_?-OT ata book value of Rs. 0.99 jakhs as on31.3.2007.

AAl\iSI need noi be insisted to recpay Rs. 58.60 lakhs which was
sanctionsd as a Grant to SESCOT to meet its Sales Tax arrear payment
vide G-O (MS) Ne32, 1 (SIE) Department, dated 8.6.2000. The
Managing Direcior, TANSI is directed to send necessary proposal tc
Government for waiver of the Sale Tax arrears of Rs. 90.02 lakhs and for
1ssue of orders in consuitation with CT&RE Department as in:the same
analogy adopted by CT&RE Depariment in G.O (Ms) No.88, CT&RE
Department dated 10.10.08 and to deal the issue separately.

3. This order issues with the concurrence of Finance Department vide its

Ne.66359/ BPE/2010, dated 23.11.10.
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