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IIYOIa* Dcparheut - Improvement and Ivraintenauce of IT corridor - Partuership and
uevetopment Agreemcnt between Goverument of Tamil Nailu aud ITEL - Orders issued

c O O4s) No: 36
Hi ghrvays(llWl) D epartm ent

Dated ;21-2-2045

dated 24.4 03

dated 23.1 01

t dated 22 6 M
O), Tamil Nadu Road Developrrent Company,

-045' From the ChiefEngiaeer (General), Highways Department, IettcrNo .l5774ls^1ai Ll200l
dared 3.9.04

6" From theAdvocats Gencral of TaurilNaduOpinionNo 72l04datsd 18.11.04

ORDER.
In the GO first read abol'e, orders were issued to form a Special Purpose Vehcle

(SPV) to improve IT Corridor &s a world class 6 lane road. A Special fu.p6* Vehicli in the rurrne
and style of IT Expressway Ltd (ITEL) has been inoorporated as a wholly owned subsidiary of Tarnil
Nadu Road Developmeot CompanyLtd in Apnl 2003-.

2. tq the GO second read above, the Government approved the koject for
intprovement of tbe IT Corridor section between Madhya trhilash Temple ]uuction iu Chennai to
Si.nr-seri and also the ECR I ink Road rmder Phase - I. The Governuent also decided to sanction
I financial assistance of Rs. 34 crores to the Project so as to make it bankable. The Chief
Executive O.fficer, TNRDC, had also bccn requested to send necessar]' rlraft Concession
Agreement to Government for approval.

3. In the GO third reqd above the Governmeirt have approved certain
:evision in the scopc of Phase-I of IT CorridorProject and also the corsequent reused estrmated
>ost of civil u'orks of Rs 100 91 crores (Rupees Ope hundnd crores and uinety one lalts onll,)

4- Ia the lettcr fourdr read abovg the Chief Executive Officer, TNRDC, has

;ent a draft Concession Agreement in tlre name and style of "Parhership and De.rrelopment

\greement" for approval of the Gor-emmeut.
5- The draft Partnership and Development Agreement (PDA), inter-aha,

;outains the fotlowing salient provisions:

Tho Governmeut is artthorizing the Conpan)' to carry out the improvcmcnt works on IT
Conidor and operate *6 p2intain the ro&d for a period of 30 years thercaflcr. The cost

of improvement works is estimated to be about Rs 130 crores,
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Tht Govemmunt i.r reqttrred ltr rh.qhrrr.,ic rls {irrnncinl n.ssislnncc ol' R.s 14 crres uplittnl
rvilhm 30 dnls o[srg.nirrpt lhe Aprr'crtrenl Ol"lhis r5ststancc, tln l2 5 c]oresha:; nlrc;uly

" heen dishrrrsed (rrrt rrl'the nssi.staneo to stntes lhr t)cveloping F.xporl lnl.rdstruci.wa ;nd
Qthcr Alhod Activities (ASII)[) Sc.hrrne oI Ministry of Cqmmerce tnd lnduslry,
Goremnte;rt of lntlin. ()ott.teqtrerrtly, thc Shttc (lovenlmcnt'$ contrihutirn of Ir,s 21.5
crurus lo tlris Pnricct necrls ttr bc rlishtrscd,

On its Psrt, thc Comptny is rcquired to source thc bolancc funds of about Il$ 96 arore:;
thmugh losnVdcbt [ium lin nn e ia I in.stitut i onMr an ks,

The lsnd rcquired for thc projcct shall be handed ovcr, cncumbraac,e-frr*. b the
Conrpnny by the Govcrnmcnt rvithin i20 days of signing the Agrewnant;

v- Ttrc Agrcement pncvidcs for thc Govemmint to crcate Financial Servicing Ftrnd vnthin
120 days of signlng for rneeting any 'shorfall' that may arise for the Comyny after
completion of impmv ement rvorks;

ri. The Agreement pmvides for the Company to substantially complae the tmprovernei'ri
stiods within twelve months from tbe improvementu.orks commen@mentdate; md

ril The fureement also authorizes the Company to collect tolls on the road.

6. After careful examination, Government hereby approves the '?artnership and

Develo,pted Agr-eraent", inter ali4 the following authorizations- dunng the Project Period rnore

fuliy descnted in the said Agreemeuq

u"

Itl

iv.

I Dq,i'?lop, desigp, ftnzlrc,f., constmc! establislq upgrade, improve rePalr, rehabrhtr.tg

tlrtarlage, aperzte aadruantzia the facility;

Fajqy cnrrrplete, unintemryfittl and une and conkol of the right oi
* yi*-^y l62rves, znd mamge, opetate. over all oI Bny pa'1 of the

Pr:jd lg54r,ts yvtthoul uty limitttron or t05 as expressly set out io this

Agtwrnerlt.

l)ematd, cnllact,rstain and appropriota Toll from the usors of tho Project Rosd or sn1'

p1-theraf ailapply the gome fnr (he pulposes sot otlt irr this Agmcmont;

Develap, astabtish and displuy hnnrclingnlbillboards srld other inlomration pnncl rnil'or

allrm it,", p*rw*u ta ,livuiap. esthbiitth an<l di.rpluy lroanliugs/billhoan{s and r"rthc-'r

infrymt'Ai on y,tn el and thcreby clet cnnine, lemnnd' lory, oollu::,,:illl,ffif 
frHt'lffi:

sut{cot to tha pmvtuons

inro, Bpnsnrl sn[e$ trnd

al. 'l'1rc diuplny will bu Ui)v$rt0d by tho tr,mviNious, tr$ $ppha{hlc. on

creslictrt of iattiinlrlrtrt!inli'u cottlatncd it thll Trunil Nndtr Nhrnir:ipul Ll*s
ii,-ZA00 fi'amilNrrtlu A.r;t ift rtt'ZOOO'|tn,l unondtnullts thottolr!

,n

t.'{.
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hql le,ry, collect. retain and appropria
comprising rhe project Site foi'esraUt
tclephony/optic fibrs cable/powcr oable
network and/or water supply pipetines and/
a view to fully recover the associat,ed capi
upfront collection trereto and also to levy
as may be determined by ITEL; and

vi' rehabilitate,
scaped areas

er of bus she

reguired for the safety and conyeuience of the passengers ard enjoy aD rights including

renlal.d ease/advertisin g
7 ' In the even to fotco fi:rr)eare or default

events, the Government is reqgked overthe facility.

8. The iroject period shall b€ 31 yea$ from the cosmencetoent of
improvement worlis. Upon completiou of the Prolect perioi, ITEL shall transfer the faolity and

Project Assets to the Covernm.ent of Tamil Nadu
g. tn case of srrplus from operations, the same shall bo utilized in the manner

qpecified in the Partrership and DevclopmentAgreemenl
10. Thi Secre tzry i Governmen! Highways Departnent, is aathowtA to sign

the pDA berween Goyernment ofTamil Nadu and ITEL-on bebalf of the Govemnenl

ll. This order issues with the conorrrrence of Financo Departrnerrt ride its LIO

Note No 618/FS|PIQS dated 18-02-2005'

@Y order of the Governor)

I-AKSHM PRA}.IESH,

Chief SecretarY to Governnent-

ad, Egmore, Chennai 8
orq Chennai-8

nt, Chennai-S

i
on andExcise and Revenue)' Chennai-9

ffonvarded bY Order/

Section Officer.
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