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GOVERNMENT OF TAMIL NADU
2014

MANUSCRIPT SERIES

FINANCE (FINANCE COMMISSION-1V) DEPARTMENT

G.0O.No0.281, DATED 1st December, 2014
(Karthigai 15, Jaya, Thiruvalluvar Aandu 2045)

COMMISSION - Fifth State Finance Commission - To study the financial
position of Village Panchayats, Panchayat Union Councils, District Panchayats,
Town Panchayats, Municipalities and Municipal Corporations — Constitution of
the Fifth State Finance Commission and Terms of Reference — Orders issued -
Notified.

ORDER:

The appended Notification constituting the Fifth State Finance
Commission with a Chairman and five other Members to study the financial
position of Village Panchayats, Panchayat Union Councils, District Panchayats,
Town Panchayats, Municipalities and Municipal Corporations and containing
the Terms of Reference to the Commission shall be published in an
Extra-ordinary issue of Tamil Nadu Government Gazette, dated: 01.12.2014.

(By Order of the Governor)

MOHAN VERGHESE CHUNKATH,
CHIEF SECRETARY TO GOVERNMENT

To
The Works Manager, Government Central Press, Chennai — 600 079.
(for publication of the Notification)
Thiru S. Krishnan, 1.A.S., Chairman, Fifth State Finance Commission. Chennai.
Thiru B. Senguttuvan, M.A., M.L., Member of Parliament, Vellore, Non-offical
Member, Fifth State Finance Commission, Chennai.
The Director of Municipal Administration, Chepauk, Chennai-5.
The Director of Town Panchayats, Kuralagam Buildings, Chennai-108.
The Director of Rural Development and Panchayat Raj, Panagal Buildings,
No.1, Jeenis Road, Saidapet, Chennai-15.
All Secretaries to Government, Chennai-9.
All Departments of Secretariat, Chennai-9.
The Commissioner of Municipal Corporation of Chennai, Madurai, Coimbatore,
Tiruchirapalli, Tirunelveli, Salem, Tiruppur, Erode, Vellore and Thoothukudi.
The Principal Accountant General (Audit-1), Chennai-18.
The Accountant General (A&E), Chennai-18.
Ip.t.o./



-12:-

The Director of Local Fund Audit, Chennai-108.

All Heads of Departments.

All District Collectors (Except Chennai).

All Assistant Directors of Panchayats.

All Assistant Directors of Town Panchayats.

All Regional Directors of Municipal Administration.
The Secretary to Governor, Raj Bhavan, Chennai-25.
The Secretary to Chief Minister, Chennai-9.

The Director of Information and Public Relations, Chennai-9.
The Registrar of High Court, Chennai — 104.

Public (Special-A) Department, Chennai-9.

The Legislative Assembly Secretariat, Chennai-9.
Law Department, Chennai -9.

Stock File/ Spare Copies.

[Forwarded by order/
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APPENDIX

NOTIFICATION

In exercise of the powers conferred by clause (1) of Article 243-1 and
clause (1) of Article 243-Y of the Constitution of India and sub-section (1) of
section 198 of the Tamil Nadu Panchayats Act, 1994 (Tamil Nadu Act 21 of
1994) read with the Tamil Nadu State Finance Commission, Chairman and
other Members (Conditions of Service) Rules, 1994, sub-section (1) of section
162—A of the Chennai City Municipal Corporation Act, 1919 (Tamil Nadu Act IV
of 1919), sub-section (1) of section 124-B of the Tamil Nadu District
Municipalities Act, 1920 (Tamil Nadu Act V of 1920), sub-section (1) of section
193-A of the Madurai City Municipal Corporation Act, 1971 (Tamil Nadu Act 15
of 1971), sub-section (1) of section 193—A of the Coimbatore City Municipal
Corporation Act, 1981 (Tamil Nadu Act 25 of 1981) read with section 8 of the
Tiruchirappalli City Municipal Corporation Act, 1994 (Tamil Nadu Act 27 of
1994), section 8 of the Tirunelveli City Municipal Corporation Act, 1994 (Tamil
Nadu Act 28 of 1994), section 8 of the Salem City Municipal Corporation Act,
1994 (Tamil Nadu Act 29 of 1994), section 8 of the Tiruppur City Municipal
Corporation Act, 2008 (Tamil Nadu Act 7 of 2008), section 8 of the Erode City
Municipal Corporation Act, 2008 (Tamil Nadu Act 8 of 2008), section 8 of the
Vellore City Municipal Corporation Act, 2008 (Tamil Nadu Act 26 of 2008) and
section 8 of the Thoothukudi City Municipal Corporation Act, 2008 (Tamil Nadu
Act 27 of 2008), the Governor of Tamil Nadu hereby constitutes the Fifth State
Finance Commission with a Chairman and five other Members. They are as
follows:-

(1) Chairman . Thiru S. Krishnan, LA.S.,

) Non-official Member : Thiru B. Sengut_tuvan, M.A., M.L.,
Member of Parliament, Vellore

(3) Ex-officio Member : Director of Municipal Administration

(4) Ex- officio Member :  Director of Town Panchayats

(5) Ex-officio Member . Director of Rural Development and

Panchayat Raj

The Orders for appointing the Member-Secretary will be issued
separately later.

2. The period of office of the Chairman and other Members of the Fifth
State Finance Commission shall be upto 31%' May 2016, from the date on which
they respectively assume charges.

3. The Commission shall review the financial position of the rural and
urban local bodies namely Village Panchayats, Panchayat Union Councils,
District Panchayats, Town Panchayats, Municipalites and Municipal
Corporations and make recommendations as to —
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(a) the principles which should govern —

0] the distribution between the State and the said local bodies of
the net proceeds of the taxes, duties, tolls and fees leviable by
the State, which may be divided between them and the
allocation between the said local bodies of their respective
shares of such proceeds;

(i) the determination of taxes, duties, tolls and fees which may be
assigned to, or appropriated by, the said local bodies;

(i)  the grants-in-aid to the said local bodies from the
Consolidated Fund of the State;

(b) the measures needed to improve the financial position of the local
bodies and to suggest possible new avenues for tapping resources in
rural and urban local bodies keeping in mind the local body tax
structure in other States.

4. The Commission shall review the financial position of the local bodies
as on 31% March 2015 based on the present re-organized status of local
bodies.

5. In making its recommendations, the Commission shall have regard to
the resources of the State Government, the demands thereon, in particular the
expenditure of the State on pension and debt servicing, including the debt
servicing on behalf of local bodies or other committed expenditure or liabilities
of the State Government and the need to generate adequate surplus on
revenue account for State’s commitments on capital account and other
commitments of the State Government.

6. The commission shall make its report available by 315 May 2016
covering the period of five years commencing on 1% April 2017.

December 1, 2014, K. ROSAIAH
Chennai. Governor of Tamil Nadu

[True Copy/
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nfiellseme

@ndu grfumemoiys slLgdHear 243-1 Nflmeus Cormg () LGSl
243-Y Uflemeué Geins () ugdullein, 1994 gy oo SUlDETH oamym_&lgsT
gL Gdler (SUIHTGH s 1b 21/1994) 198—9y1d Uiflemeus Garng (1) 2oL iiflalann, 1994
i gpevor(n) SLPBT(H whley Bl ) memonLLd, Semeuair LMMID remeoTi 2 ML NeoTT &6
(ustefl eflfleem) ellSls@pLetr, 1919 o o emor( GlFsTemeT WIESTT S S SHleor
(EUpETH sLid 1V/1919) 162-A Wiflmeus Garmhg (1) 210 flallein, 1920 gyin oy ebor(H
sUIETH wrel L KeTm dser gL Sdlar (SUlpnr® s V/1920) 124-B Siflmous
Garmbg (1) 2 L fallgin, 1971 g g6 WGIDT LIHSIT.&& LSl (SLpmT(H
gl 1511971 193-A Uflemeus Geing () o Li0flefleun, 1981  oub oy emor(
ComunLsgTT LMesITL g slLsdlear (SUlpnTh sl 25/1981) 193-A Nflemeus
Garimbg (1) 2L fallgin, 1994 g ogueor( SpsSnmiusTeafl LMB&ETT.HE &L Sleor
(BTG slLm 27/1994) 8-gun  Uflallgin, 1994 gy sk Smona G
LMESTT_&& sl sHer (SUlpETH s L 28/1994) 8-guin diflallgnd 1994 oyin
ueuor(h) Gasuin LMESITL & s LgSler (SUPETH &b 29/1994) 8 guib 1Nflafeyid
2008 gy gy euor(h SHLILLT LMHSITLS& L Sdler (SUlpETH &L b 7/2008) 8- gy 1d
9flefepid, 2008 oy gyevor() FCITH LWIESTTL&E L Sdltr (SUPHTH &L LD
8/2008) 8—gyn  Nflellgd, 2008 v gyeT(h GeugymT WIHSITL &l &L Sleor
(BTG s 26/2008) 8-y 1Nflafleyid womid 2008 gy yeT(H SITSSISHS!
LMESTTL&& L gdler (SUlpnT®H g1 27/2008) 8—gyin Wflallgin  auphidusrer
Y lemiismars Gamemor®), SUINETH YEBET IeIFsET omnsTag b b
JLEOETMLSDS ST SHEMEVAUT MWD 6TemeoTLl gl 2 MINETTSEhHL 6T IMSH
IyemsooruiiQEmm. o mitnSleori seflsor afleurid SesraumLomm:—

(1) semeveurt D Bl 8. Slmegeoreor, @). 9y L.,

(2) Sevieusy smym 2 miilesrt 1 Sl LT, ClFmRIEGL (D66, 6TLD.6]., 6TLD.6T6V.,
HTLT(emHLoeaTm 2 micifNeori, Geugyrrt

(3) e millerr (Qjevieueomer)  : BHITLE Hlifeurs @IS EET

(4) 2 minSer (geeueomsr) 1 GuemnmL Slaseafler @U@ BT

(5) 2-minler (eielemel) 1 26mrs aeMTES] LoMMILD eTyTL &
QuéGmT

o minferi—Glgweor Blwnest gy smevorgsim Llsareort eoflGw Gleuafludl CLbiD.

2. oo meugy) Lomble Kl g smemTLSSletr Semeveurt LHMID @\&T 2 miLnNeorr &6rflear
ugeil&aTe 9T  (ponGu eureur ugaill QurmiGubm Krafledlmnbg 2016 gy
Iu600r(h) G SHriusseir 31 gy1n BT susmTUIly @) GSLD.

3. Qs IuememITLLD, 2eTTS LHMID BSFILGS o sremmidl gemioliseflsT,
I|Beug &ymo oamrm_fser, oomm &l TS GWSEST, WTaI L eyl &6,
GuemTm_ &6, KSTTLSlS6T HmILD TESTTLFser g duaimmler Bl Hlemeemi gl
Q&g Nereumusmnal @GmSg! LflibglenT e Gastor(hid :—
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(@) Spsersunemm Hifsrwils @i Cl&TaTangseT —

() wmflv ore H6s5568 aiflser, STmalssT, ShGhIST LHNID
sLLsmorhigsT g Sweunnler Hler eumeumuilener ol r&&HEGLD
GumGlsmerer o etarm & QEmULILSEHLSGL  @mLGw  uSlihg
QamerEnsn, ISsmsw  ameuruilen  Cumblamsrer o srerm &l
ImLILSERSSH@LGW  gaundn@fiy  uniGsmst  (WamGw
iM&gerfgse;

(i) GumGlemsrer 2 ememmL& I|FOLOLILIS ETHE ) LN )
CEWOILL San g1l 9I60605)] |MEUSCET HE5SHMELSSIS ClSTETETS SN gLl
auflGeT, STnEUSHST, SRIGHIGEHT LMMID S L EThIST g SILNmnsS
&miomenfls s 6v;

(iii) wmfleo  gdler Gorg HHWNSIHHE GonGemsrear o smearm &l
IS EH5E 2-5al Lmefliumbigs;

(@) oememmidl gemwiysaflsar Hlé e CuLGSSIMSNEGS GoHemeauLmser
GLANp&HMSSET  LMmID  eemeoril  Lomblevmigeflsy o 6mem 2 6memm_ &
geowlyseafler aufleis  gmwlmus SmSHo Gamer(), 26mys LHMILD
BSMILGSH 2 6rarm_&l gmuliysefler Hd g smmsmer CLmHSEGMSNE
@Iweyid W eumiliLseT GNSS & (5SS 6.

4. HmsHuens s (heter 2_sterm & gemwliyseflsr SnHGUTamSIWL Hemsvsniu
SHSH Gamsor(h gy ememmu, o eremml &l gmuliseflsr B Hleneemw wris 31,
2015 60 2 smemeumm  LGILTH Gl Goustor(hid.

5. guememoniuid, Seorgl ufihgimrsemer oefl&@n GCurg, wrkle grdlsr B
LSRG, jeumnlstr gmer Caemeaiser, @GMILiuTs wmkle oréler uinydiug Ggue,
opmid 2 ererm & gemolisefler FTILTS SLeaTSHMmeTS S(HUNEF ClFassise
o aTeflL L sLergEmeTs SHHUllE Censsng Gsmiiurar Ggae Ioag @7
GurmIiIGUDM GFvaiseT jevsug) e grelsr GlFauall GQUITMILILGET LMHMILD ELPEIS 6T
sasSHe  Oswe Oummiysst womin bl gt @sr  GuTmIiLseT
WsOwanNnGs Comanurer gerallnE aumeumis sl o uflomwu FHuhSs
Geustorigil Qe gy SliicTTeimemm SealsTeHl Glgmersm Gaistor(HiLb.

6. 2017 gyid Iy607(h) 67L1T60 (PS60 CaSuiledl(mma) OBMLrhiGLD

sh&metT (D& EHSHESL GUTHESID amsuis g ememonuid, 2016 gy gy sor(h G Shiser
31 gy CaH&EEGT Serg Jnismaem gaflsEl Gassor(hin.

lg &LOLIT, 1, 2014, G&. Gumraiinum
O FstTement. SLIETH o, @HIEI.
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