G.0.(Ms)No.39 = Dated 1@.@;,::1@_.‘__;_:'. S o
Read:-

1. G.O(D)No.39, Energy (E1) Department, Dated 21.08.2019

2. G.0.(Ms) No.69, Energy (E1)Department, Dated 01 10.2019.

3. From the Managing Director, Tamil Nadu Energy Development
Agency Letter No. 001790/Solar Energy Producing
Farmers/2018, dated 13. 01.2020, 11.6.2020 and 17.7.2020.

ORDER:
The Hon'ble Minister (E, P&E) has made the following announcements on
the floor of Assembly on 31.05.2018 for the year 2018-2019.

“To carry economic benefits of energy generation to the farmers, enhance
their incomes and promote energy efficiency. TEDA will encourage and
facilitate generation of solar power by the farmers in their own land for
self-consumption and commercial sale to TANGEDCO and other buyers”.

2) In the Government order first read above, the Government have issued
administrative sanction to the Tamil Nadu Energy Development Agency (TEDA)
for implementation of Solar Energy Producing Farmers in accordance with the

Hon'ble Minister’s announcement of 2018-19.

3) The scheme was proposed 1o be dovelailed with
Component — ‘C’ of the PM-KUSUM scheme and the grants of 30% each from
the Ministry of New and Renewable Energy (MNRE) and the Government of
Tamil Nadu (GoTN) as envisaged under PM-KUSUM scheme are proposed lo
be ulilized for the scheme and the remaining 40% will be provided by the Farmer.

The MNRE vide office Memorandum F.No.32/645/2017-SPV division daled
22.07.2019 released the operational guidelines for implementation of KUSUM,

scheme for the farmers with the following three components.



nent-B: Installation of 17.50 Lakh Stand-alon
8 guommmﬁsm-.c: Solarization of 10 Lakh Grid Connected Agriculture
UMps.

~ 4)Inthe G.0 2™ read above, the Government have designated TEDA as
- the implementing Agency for implementing Component — 'C' of the PM-KUSUM
: scheme across the Stale of Tamil Nadu in accordance with the provisions of the
- MNRE's KUSUM operational guidelines.

5) The Managing Direclor, Tamil Nadu Energy Development Agency has
reported as follows:

(i) The Ministry of New and Renewable Energy, MNRE F.No.32/54/
2018-SPV Division dated 13.08.2019 has conveyed and communicated State
wise allocation under KUSUM Scheme. Wherein, it was mentioned that the
allocation is lentalive and subject lo confrmation of availability of State
subsidy share of minimum 30% of quanlity allocated under Component — B
& Component — C, as per the scheme guidelines and requested lo indicate
revised demand if any by the State and also stated that the final sanction would
be issued by the Minislry after getting revised demand along with confirmation of
State subsidy share of 30% from participating States / UTs under the scheme.

(i) The Initial allocation for Tamil Nadu is as follows: -

MNRE allocation of capacities
oo Component — A T Component — B ‘Component — C
Small RE plants Standalone Solarisation of grid
(MW) Solar Pumps connected pumps
(Nos) (Nos)
e | 65 25000 12500

(iii) In conneclion to this, the High Level meeting on Solar Pumps was
held on 05092019 and after due deliberations, it was decided that more
ﬁumber of pumps shall be availed by the State under Component -C',
solarisation of Grid connected pumps, as this will reduce the burcfen of free
power subsidy being given by the TANGEDCO to the existing conneclions.

i i inci . Agricultural
(iv) Accordingly, the Principal Secretary 10 Government

Production Commissioner vide lelter no. 21302/AE1/2019-4 daled.23.09.2019
has requested MNRE to allocate the revised demand for the Cgmponen'.—B and
Component — C for implementing KUSUM Scheme across Tamil Nadu and alsa



Component-B | SBndaloneSolar | 25000 | 17.500
S |Pum°3 : L
o Solarisation of
mponent-C | Grid connected 12,500 20,000
pumps |
Total 37500 | 37,500

201 B—S(;LEM Ministry of New and Renewable Energy in its letter No.32/54/
il ivision da_!‘.ad.03.1n.2019 has accorded the sanction for Solarisation
ok nos. of grid connected agricultural pumps to Tamil Nadu Energy
St pment Agency (TEDA), the State Implementing Agency under

mponent-C of PM-KUSUM Scheme. The project timeline will be 12 months
from the date of sanction by the MNRE.

~6) The Managing Director, Tamil Nadu Energy Development Agency has
also informed that the Formation of Company by TEDA and approval for the
financial sanction on the State Subsidy share @ 30% of capital cost as
envisaged in G.O(D)No.39 dated.21.08.2019 (Administrative sanction) in
support of implementation of Solar Energy Producing Farmers under the
Component — ‘C' of PM-KUSUM scheme is absolutely necessary for the
successful implementation of the scheme. The following points are to be

highlighted :

(a) Solar Energy Producing Farmers scheme shall entail distributed
installed capacity of 220 MW by October 2020 at an estimated
cost of Rs.1056 Crore. The financial commitment is @ 30% each
from the Government of India (Gol) and Government of Tamil
Nadu (GoTN) as subsidy share of the capital cost (i.e. Rs.316.80
Grore approximately calculated as per the benchmark cost of the

MNRE 2019-20).

mprising of Solar Panels. Inverter and other
associated components are fo be installed & maintained at the
Farmers location by TEDA. The Solar Power Plants thus
installed will be owned by TEDA and becomes the Asset of

TEDA for a life period of 25 years.

(b) The entire system co




8 o it TEDA to form the Special Pyrpose Vehicle or a new
compap'.m n”yl,. which can be used for other similar projects also in
future,

(b) To approve and allocate the financial sanction amounting to
Rs.316.80 Crore as envisaged in the Administrative sanction
already accorded vide G.O (D)No.39, Energy (E1)Department
dt.21-08-2019 towards the State subsidy of 30%, .

(c) To Permit TEDA for raising Capital from Tamil Nadu
Infrastructure Fund Management Corporation Limited (TNIFMC)
for arranging the 40% Project cost on behalf of Farmer's
contribution over and above the 30% Subsidy to be provided by
the Gol and the 30% Subsidy by GoTN for the purpose of the
implementation of KUSUM scheme,

(d) TEDA agrees with TANGEDCO's proposed maximum/bench
mark tariff of Rs.3.08 per unit for the gross power generated by
the proposed solar PV power plant erected under this scheme.

(e) TEDA agrees with TANGEDCO's proposed farmer's incentive
rate of Rs.1/- per unit to the farmers for the net energy exported
to the grid. The farmers incentive is to be paid by TEDA or
TANGEDCO, for which implementation details including
operating procedures and payment schedules may be worked

between TEDA and TANGEDCO before signing the Power
Purchase Agreement (PPA).

8) The Government after careful examination accept the proposal of the
Managing Director, Tamil Nadu Energy Development Agency and issue orders
on the following for implementation of the Solar Energy Producing Farmers
programme (under the Component - 'C' of KUSUM scheme):

(a) Permit the Tamil Nadu Energy Development Agency to form a
Special Purpose Vehicle or a new company, which can be used
for other similar projects also in future,



G.O (D)No.39, Energy
:‘9 State subsidy of 30%, o irer the Government

hundfﬂd crore onl Sum o 5- iyt ol Lo E b L]
gty only) in the first instance during the current
financial year 2020_202.1'11113 first N 4
(C) TO pefm“'_ lhe Ta I ; : W . e I

- i mil Nadu Energy Development Agency lo raise
Capital from Tamil Naﬁu“?;gﬁ);swdure- Fund Management
Corporation Limited (TNIFMC) for arranging the 40% Project
cost on behalf of Farmer's contribution OVer and above the 30%
Subsidy to be provided by the Gol and the 20% Subsidy by

GoTN for the purpose of the implementation of KUSUM
scheme,

(d) Upon determination of maximum bench mark tariff for the gross

power generated under this scheme by the TNERC and the

proposed farmer's incentive for the net energy exported to the

grid, the implementation details including operating procedures

and payment schedules may be worked between TEDA and

TANGEDCO before signing the power Purchase Agreement
(PPA).

: 9) The amount sanclioned in para 8(b) above shall be debited in the
following new head of account opened under D.No.14-04:-

2810 - New and RENEWABLE ENERGY 02 Solar
800 — Other Expenditure State's Expenditure.

AB Solar Energy Produced by Farmers under KUSUM
Scheme — 309 Grants in Aid — 03 grants for specific schemes.

(IFHRMS DPC 2810 02 800 AB 30903 )
(Old DPC 2810-02-800 AB 0935)

10) The Principal Secrelary o Government(FAC), Energy Department,
Chennai-9 is the Estimating Reconciling and Controlling Authority for the above
said new head of account. The PAO / Treasury Officers concerned is directed to
‘open above new head of accounts In their accounts.

. 11) The expenditure sanctioned in para 8 above shall conslitutes an

item of “New Service” and the approval of Legislature will be obtained in due

~ course. IF’.andiri_g approval of the legislature, the expenditure may be initially met
rawal of an advance from the Contingency Fund. The Section Officer,
(Bills)Department, Chennai-9 is directed to calculate the actual amount
the period upto next Supplementary Estimates and apply for sanction
e as advance from Contingency Fund to Finance (BG-) Department




Dated 18082020  and

(BY ORDER OF THE GOVERNOR)

S.K.Prabakar,
Principal Secretary to Government(FAC).

To

The Managing Director,
"amil Nadu Energy Development Agency.Chennai-6.

The Chairman and Managing Director,

Tamil Nadu Generation and Distribution Corporation Limited, Chennai-2

The Tamil Nadu Infrastructure Fund Management Corporation Limited (‘i‘NIFMC}

No.19, TP Scheme Road, (Raja Street Exlension), :

RA Puram, Chennai-600 028.

Copy to:
The Ministry of New and Renewable Energy, Government of India,

Black No.14, CGO Complex, Lodhi Road, New Delhi.

O/o. the Chief Minister, Secrelariat, Chennai-9
The Senior PA to the Hon'ble Deputy Chief Minister, Secretariat, Chennai-9.

The Senior PA to the Hon'ble Minister (Electricity, Prohibition and Excise),

Secretariat, Chennai-9.
The Finance(BG-I&BG-II/PW_IIIW&M-1)Department,

Secrelariat, Chennai-9
The Sr. PPS to Principal Secretary to Government(FAC), Energy Department,

Secrelariat, Chennai-9.
e National Informatics Centre, Secrelariat, Chennai-9.
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